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SUBJECT: Oversight Board Review of Due Diligence Review for the Low and Moderate 

Income Housing Fund of the Successor Agency 

 

______________________________________________________________________________ 

 

SUMMARY AND RECOMMENDATION 

 

The City hired a certified public accounting firm, Vavrinek, Trine, Day & Company, LLP 

(VTD), to conduct a due diligence review to determine the unobligated balances in the Low and 

Moderate Income Housing Fund (LMHF) of the Successor Agency to the Redevelopment 

Agency of the City of San Leandro.  Staff recommends that the Oversight Board provide 

comments and solicit public input on the Due Diligence Review for the LMHF prepared by VTD 

(see attached). Staff will compile the comments and make appropriate revisions and bring 

forward the final Due Diligence Review to the Oversight Board for approval by resolution on 

October 10, 2012. 

 

BACKGROUND 

 

Under Assembly Bill x1 26 (ABx1 26), the elimination of redevelopment in California became 

effective on February 1, 2012.  AB 1484 was signed into law on June 27, 2012 and requires 

successor agencies to hire a licensed and experienced accounting firm approved by the county 

auditor-controller, to conduct due diligence reviews of both housing and non-housing assets.  

VTD reviewed the LMHF financial activities between January 1, 2011 and June 30, 2012 and 

prepared the attached Due Diligence Review.  The intent of this review is to determine the 

unobligated housing fund balance that may be available for distribution to the taxing entities. 

The Due Diligence Review for the non-housing assets of the former Redevelopment Agency will 

be provided to the Oversight Board in December. 

 

Analysis 

 

The key finding from the Due Diligence Review is that there is no unobligated LMHF fund 

balance available for remittance to the taxing entities.  The review confirms that the LMHF cash 

balance is $3,923,774 million. The entirety of this cash balance is needed to satisfy the 

$7,019,324 owed on a $9.1 million LMHF loan that the former Redevelopment Agency 

committed to Alameda Housing Associates (affiliated with the nonprofit housing developer, 

BRIDGE Housing Corporation) in April 2009. This obligation has been approved by both the 
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Oversight Board and the DOF via previous Recognized Obligation Payment Schedule (ROPS) 

approvals. The remaining amount due under this obligation, and the entirety of any additional 

LMHF obligations, will be funded by the Redevelopment Property Tax Trust Fund. 

 

Next Steps 

As required under AB 1484, the Due Diligence Review was submitted to the Oversight Board, 

the County Auditor-Controller, the State Controller, DOF and the City Council by or before 

October 1, 2012.  Pursuant to AB 1484, the Oversight Board is required to hold a public 

comment session regarding the Due Diligence Review, to be followed by a meeting at which the 

Oversight Board makes its determinations regarding the report.   The Oversight Board is 

authorized to request additional information from the Successor Agency to assist in its review, 

and subject to Department of Finance review and approval, is empowered to authorize the 

Successor Agency to retain specified assets and funds.  If the Oversight Board makes such 

determination, it must identify to the Department of Finance the amount of the funds authorized 

for retention, the source of those funds, and the purposes for which the funds are being retained. 

 

The Department of Finance has the authority to reject the determinations of the Oversight Board 

and to adjust the Due Diligence Report numbers.  The Department of Finance may submit 

comments on the Housing Due Diligence Report and the Oversight Board determinations up to 

November 9, 2012.  The Successor Agency may contest Department of Finance findings and 

request a meet and confer session within five business days of receipt of the Department’s 

determination.   

 

Below are key dates/deadlines for the review. 

 

 October 3, 2012 – Oversight Board meeting to review Due Diligence Review for LMHF 

and solicit public comments. 

 

 October 10, 2012 – Oversight Board meeting to approve Due Diligence Review by 

resolution and make any applicable determinations. 

 

 October 15, 2012 – Statutory deadline for Oversight Board to review, approve and 

transmit the Due Diligence Review and resolution to the Department of Finance (DOF) 

and Alameda County Auditor-Controller.   

 

 November 9, 2012 – Deadline for DOF to comment on Oversight Board determinations 

for the Due Diligence Review.   

 

 November 16, 2012 – Deadline for Successor Agency to contest DOF findings and 

request a “meet and confer” on LMHF Due Diligence Review, but not later than five 

business days after receiving the DOF comments.  

 

The DOF then has thirty days after the “meet and confer” is requested to amend or confirm its 

findings to the Successor Agency. 
 




























