
 

 

CITY OF SAN LEANDRO 

Successor Agency Oversight Board 
September 18, 2013 

9:00a.m.-10:00a.m. 

 
Sister Cities Gallery 

San Leandro Civic Center 

835 East 14th Street 

 HIGHLIGHTS  

Board Members: Vice-Chairperson Surlene Grant, Steve Hernandez, John Jermanis, and 

Morgan Mack-Rose  

 

City staff present: Finance Director Baum, Assistant City Attorney Downs, Acting Business 

Development Manager Kay, Housing & Planning Manager Liao, 

Development Specialist Proffitt, Administrative Assistant Gonzalez 

 

The meeting was called to order at 9:02 a.m. 

 

1. Call to Order/Announcements 
a. Roll Call –  

b. Adoption of February 27, 2013 Oversight Board Meeting Highlights 

M/S/C Jermanis/Hernandez; Ayes 4 

c. Announcements – None 

 

2. Updates on: 

a. Acting Business Development Manager Kay reviewed the history of lawsuits the Successor 

Agency has filed against the California Department of Finance (DOF).  The first action, 

pertaining to the true-up payment required pursuant to Assembly Bill 1484 resulted in a 

stipulated judgment with $0.00 owed and the Successor Agency declared in compliance.  

The second action pertaining to the Housing Due Diligence Review has been resolved with 

a letter from the DOF stating the Successor Agency may retain the $3.9 million set aside 

for the Bridge Housing Development.  Housing and Planning Manager Tom Liao reviewed 

the updated plans for BRIDGE Housing, which include 115 units of family housing and 85 

units of senior housing within the same footprint as the original plan, allowing for more 

funding sources without needing to revisit the entitlements. Liao confirmed the developer 

and BART are in lease negotiations, and the project is moving forward. 

b. Kay presented an update on the third legal action regarding the Non-Housing Due 

Diligence Review. This issue is the DOF’s attempt to recover monies from regular debt 

service payments made by the Redevelopment Agency to the City for the General Fund 

Loan prior to the passage of the Redevelopment dissolution law (AB x1 26). Additionally, 

the suit will challenge the DOF’s refusal to acknowledge several City-Agency funding 

agreements as enforceable obligations in spite of the fact that they were re-authorized by 

the Oversight Board in 2012. Assistant City Attorney Stephanie Downs stated this is 

expected to go to Court for resolution, as a determination of the law is necessary, not a 

determination of fact.  Downs confirmed there are several other similar lawsuits that are 

moving forward, with three lower court rulings in favor of the local cities. Downs expects 

the suit to be filed in October 2013, with the first court dates set in March 2014.  
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c. Kay stated the sale of 1550 East 14th Street is expected to close in October 2013. City 

Council gave direction to Developer Innisfree Venture II on September 9, 2013 to move 

forward with the updated plans. The City will be applying the penalty $250,000 applicable 

as a result of the updated plan, which eliminates a sit-down restaurant. The Oversight 

Board directed staff to confirm and review any and all penalties that may be incurred by the 

developer as a result of the changes to the plan and the use of extensions.  

d. In anticipation of a Finding of Completion from the DOF, the Long Range Property 

Management Plan is expected to move forward in 2014.  This has been delayed due to the 

legal disputes between the Successor Agency and the DOF. The Oversight Board will be 

involved in steering the disposal of real estate assets to the most productive use. Board 

discussed the requirements for sale, definition of developable properties and how Transit 

Oriented Development may affect property values. Downs confirmed that Successor 

Agency has the obligation to sell parcels as fair market value. 

 

3. Resolution Approving the Recognized the Obligation Payment Schedule (ROPS) for period 

January 1 – June 3, 2014 
Kay presented the ROPS, noting that required form has been amended and the “Fund Balance” 

has been added. Kay highlighted the following items on the ROPS: 

1) Item #9: The ROPS continues to list the City Loan Agreement 

2) Item #26: The Alameda –OPLA & Legal has $2,080,000 scheduled for payment.  

3) Litigation expenses are confirmed enforceable obligations.  

4) Item #15: King Property –The first payment was made on July 1, 2013; the DOF has 

provided written confirmation the settlement is an enforceable obligation. 

5) Item #43: Downtown San Leandro Community Benefit District: a new obligation added to 

the ROPS, reflecting the amount due as a property owner within the District’s boundary. Kay 

clarified that the Successor Agency abstained from voting on the measure; however, as it was 

passed and there are no exemptions for public agencies, the Successor Agency is obligated to 

submit its calculated share of the tax.   

 

Clarification from the Board was requested on the method of calculation for item #6 Total 

Outstanding Debt or Obligation (TODO); the status of #11, denied by the DOF and now an 

obligation of the City of San Leandro; the calculations for items #19 & 42 TODO; and 

identification of item #29 streetscape improvements.   

 

Action 

Approval of Oversight Board Resolution Approving the Recognized the Obligation Payment 

Schedule (ROPS) for period January 1- June 30, 2014 

M/S/C Jermanis/Mack-Rose; Ayes: 4 

 

4. Board Comments – Board members requested update on the pending case, including general 

status and potential court dates to be provided prior to next meeting.  

 

5. Public Comments – None 

 
6. Adjourn – The meeting was adjourned at 10:10a.m. 


